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FRENCH INVESTMENT REVIEW

French bon appetit for Romania

continues despite crisis

beal estate, comstruction
wnsumption and banking haven'|
1ad their best year in Romania, and
french firms working in these areas
tave taken various measures o keep
1y with develapmests on a market
£ 2 downturn. But while some have
Belayed investment plams, others
have in fac! staried new projects in
fectors like energy, It was also 2
pood time far companies working in
pibsourcing and auditing to
tonsolidate their business and gain
jomse market share. Business Review
fooks 2t how 2009 has been for the
main Fremch investors in Romania
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Romonin’s FLIR 6,300 GDAY pes
ishabitant places the coumry at the
miher emil of the specirum from
France. with its figure of ELUR
Bl Put the noalysis of severnl
peonomie development  mdicaiors
mch = ibe GDP per capitn his
s French compamies that thone
|8 plensy of roum for grvedh for Bo-
manis, which rramalages inio s
s s Lo
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ibe Froench Embassy ln Romania
Lokt vesr phope, Romanie hed a
EUR &2 billion Pow of foreipn di-
rect imvesimenis, while thes year the
airnd b bikely 1o be around 8 mers
ELR 1.5 hillion, 50 0 stecp decrsse
i P30 will be repomed by vear-end,
ani] slthough French companies ame
amwng the lnrgest foneign myvesons
1o Fonsanaa, thesr imvestnacngs in the
coumry mre followmyg the goneml

downwands trend
e coondmg

betesn ilan vealvle b ie teade
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VRS year, HH bromight an ex-
pocted  champe. The firkd  Tour
months of the ¥onr saw s 22 percend
drop m blateral rsde.

Amemg the exporsed B omanzan
preducts which wene not excessive-
Iy scied by {he orisas is e Dacia
Laygin. produced by French imvestor
Dacia-Remaule In facl, one of the
mmain challenges for Dacin this yeos
lins heen 1o ddjust s prodiction
petivity tothe commercinl demansd,”
Liviu lom, the cotopamy s G-
muiention director. “Thacin o on

. b

rowmd EUR 100 nuillsos, which i
cligles its imvestmend in the fisin
SUV Descin, o new modil rang
seheduled for Tnumch i 2000

The drumatic declme of the o
manian cor market was one of b
mmjor obstsclés for Dicia thas vea
bul i has memnged o ponly ove
oo thee satuation “through 4l s
ocem N gxporl markets, especill
am e Weslern Burojpéan imarkets
adds fom

Another protlem  which th
time would reguire some  stm
spriwdmg is 1Bal ol ialmstristEn
“One of the mas! importam thing
thil would help e ativity of
large exporier like Docia is the ch
velopment of the tmmspon infn
sinscture - roads, modsrwnys an
the development of the Constam
eart facalibes,”™ ways the director

ReaL ESTATE, COMILMPTION
SUFFEN MALAISE, INFREASTRUC-
TURE THE NEW RAISOM D'ETRE
Infrastructure roqueires - huailiber
o ot hasd, wnd construction il
rials, om the ather, so French gomps
mies have mkén ihese fe cp i
Constructors: Blke  Viscl ap
Hoygues benefiied from the bom

: on the local comstruction mark

i preveous  venrs, ond  whi
private developmenis  bave rive
comtmeton companics kess wol
Intely, state-famded mfrastruchn
Ay b i imporinm souree of e
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Construction - materiaks prodis
e have been egually hit by the re
cataie slump and sone have bisd
postjone the investients they bz
planmed o merease therr productis
capacilies. Lafarge's invesime
prograen, smananting g ELTR S
lbors, wad extended 1o 201 1, insss
af 2 as was ncaally anmounos
Ite gement production subsiliery
Romornia sew sales drom by 36ose
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Elsewhere in ihé comstruction
&, iki-i-yoursell stores ane not
king & much money as they ssed

But BIY retnilers have kepl i
ening new' stornss, whhough ai a
mwer pace than in the past. Brico-
we which mvisted ELR 8wl
i in opening five new siores in
wmania last yenr, has only o
moed for this vear, and a thind
it for nexe vear. Each of it siones
paires around ELR 1 mallion m
vestmend, The bright side of store
enings these days is thot land
mies chesper than o or. three
B age, while constmction mie-
I and the cost of lwhor e also
ver.

Hut when 0 comes 10 openimng
W sbores, o nans (o Mok ma for is
mch relatler Carrefour, which s
mn expanding in Honwnia sinee
01, The retailer owms 22 hypes-
rhets and 24 supenmarkets scross

country, (1% mos mocent store
mings were supemmarkels in sin
maninn cities and two lypermar.
* i Bucharest nnd Orlen. Car-
mim, which reported EUR 1% hil-

1 m anbes im Rommnda last yeus,

seen its nimd-month sales in -

i thee counery shrimkimg by 1.2
fent compared 10 the same peri-
o Ll yead.

Falling sales hove hit French
ducers of goods as mach os they
e retilers, For dairy producer
yome, the First quarter of the yenr
ght I percemt lower sales i
mamis ihan in the same peried of
B, hut i expectind o post similar

Judging by fhe so-gulled lipatick
meex, ane coubd sy thal conmetics
comapanied sbould hove hod &1 lessi
some types of products selbing well
even during these tough times
Fromel L'Chread spw it Bomsanian
suhsidiory grow al o slower pace
this vear in terms of busisess vol
umes than last yeus, wnd expects 1o
post a1} porcent tamover prowils
by the eoal of this year. Lagi year, the
company made a ELUR 65 million
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Mo ViE EM ROSE FOR BANKS
BUT INVESTMENTS COMTIMUE

The -|:III|‘|L|J|E comsumer sptid-
mg ol tids. year come after sevenl
years jn which banks have been fi-
cling commimption in Romanin.
Thal was ni loager the case this
year, Lendisg frowd snd s did hunk
investiments in the gountry. In the
past, much of lemders” invesimenis
WENE b dponing niew umits, bis ex-
pamsion plans heve beon postponed
umtil belter times. Bur BRD has
Ihniiged b keep Hs anvestments
this year 1 A similar level e lns
Yenr.

"By the end of 2000, we will
have invested npproximately FUR
&t milllien, This level of inviestment
toey nol differ much from 2008 and
JO0, when we invested EUR 64
umd B8 million  respectively,”
Patrick Gealin, chaerman amd CEO of
HE”-llT\‘lu.]'lL' Sociere Generale, wold
Business Review

5o fie, 2009 hos bheen o difTicul
year for the hanking sector, “and the

lean-Pierve Vigrow managing partser of Matan in Remania

viher hand, on a clese supervisian
of 1ts parameters, cxpecially those
lsnkeed 10 costs. Hut what was worse
this vear was that the bank bad to
lawne U lepreciation of 1he finungial
situation of mdividuals, SMEs and
s large companies. “The cost of
risk has stransly increased in At
l the fact that wo remain ol o level
sigmificanty dywer than the hanking
evalemL” sys Cieling The second

problom was dw [l of credit de-
mand and ibe freeve of the mesl es-
Ll market

What does BRD hope for in Ro
ke expect st of all o sto-
ke puvernment shie to put in plice
i coheremt medinm-merm plan defin-
g the top - prionitics, The second
expeciution is the capagity 1o mobs
e the European lunds nvailshls
for Rommania,” adds Celin
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